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OPPOSITION

Amendment of the Part 69 Allocation
of General Support Facility Costs

In the Matter of

proceeding. l specifically, MFS asks that the Commission

reconsider its decision to implement the reallocation of

general support facilities (GSF) costs. MFS believes that

the GSF reallocation should await Commission consideration

BellSouth Telecommunications Inc. ("BellSouth") hereby

submits its opposition to MFS's Petition for Reconsideration

of other LEC pricing issues. As discussed below, the

Commission should deny MFS's petition.

In its petition, MFS complains that the reallocation of

GSF could permit LECs to improve their competitive position

by enabling LECs to adjust rates for competitive special

access services. Such a complaint, however, amounts to

nothing more than a plea for a price umbrella.

As recognized in CC Docket 92-222, the Commission in

its Part 69 rules specifically chose to deviate from a

separations-type allocation scheme in determining the means

1 Amendment of the Part 69 Allocation of General
Support Facilities Costs, FCC 93-238,released May 19'M
("GSF Order"). ~
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to allocate GSF investment among service categories. Thus,

although subscriber loop plant was considered in the

separations process to determine the amount of GSF

investment allocated to the interstate jurisdiction, it was

subsequently excluded in determining the allocation among

Part 69 service categories. The effect of this deviation

was to place a greater revenue requirements burden on

special access services. The rates under which the LEC

price cap plan was initialized reflect this burden. In

making the GSF reallocation, the Commission corrected an

imbalance that was incompatible with special access expanded

interconnection.

MFS's contention that the reallocation confers a

competitive advantage on LEC's is specious. The

reallocation of GSF costs does not affect the economic costs

associated with providing service. To the contrary, the

reallocation adopted by the Commission only results in

adjustments to price cap indices of an amount that offsets

the historical underallocation of GSF costs to the common

line category and overallocation of costs to other service

categories including special access.

It is readily apparent that MFS simply wants the

Commission to perpetuate a regulatory advantage it enjoyed

because of the misallocation of GSF. Nor does the use of

the rhetoric of competition disguise MFS's purpose. It

merely seeks to maintain artificially high price floors for
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LEe servic... Such a result does not promote competition-

it merely proeects a class of competitors such as MFS.

~e Commission chose to make expanded interconnection

for special access available without first conducting a

comprehensive proceeding to realign all of itB rules

consonant with increased competitive environment being

created. Having first taken the step to implement expanded

interconnection, the immediate reallocation of GSF costs was

a nece.sary adjunct. The two cannot be separated as Mrs
would like.

Accordingly, the Commission should deny MFS'S petition.

Respectfully submitted,

BELLSOtJTH TELECOMMUNICATIONS, INC.

July 27, 1993

Sy: ~~~~:}A.
M. Robert Sutherland . " ,
Richard M. Sbaratta

It. Attorneys

Suite 4300 Southern Bell Center
675 West peachtree Street, N.i.
Atlanta, Georgia 30375
(404) 614-4894
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CERTIFICATE QF SERVICi

I, Juanita H. Lee, hereby certify that I have thi8 27th

day of July, 1993, serviced all parties to this action, with

a copy of eh. foregoing OPPOSITION, by placing a true and

correct copy of 8ame in the United States mail, postage

prepaid, to the following persons.

Cindy Z. Schonhaut
Vice President
Government Affairs
MFS Communications Company, Inc.
3000 K Street, N.W. Suite 300
Washington, D.C. 20007

Andrew D. Lipman
RUBsell M. Blau
SWIDLBR _ BERLIN, Chartered
3000 K Street, N.W.
Washington, D.C. 20007
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